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Cautionary statement 

Thispresentationhasbeen preparedby Antofagastaplc. By reviewingand/or attendingthis presentationyou agreeto the following
conditions:

Thispresentationcontainsforward-lookingstatements. Allstatementsother thanhistoricalfactsareforward-lookingstatements. Examples
of forward-lookingstatementsincludethoseregardingthe Group'sstrategy,plans,objectivesor future operatingor financialperformance;
reserveand resourceestimates; commodity demandand trends in commodity prices; growth opportunities; and any assumptions
underlyingor relatingto anyof the foregoing. WordssuchasάƛƴǘŜƴŘέΣάŀƛƳέΣάǇǊƻƧŜŎǘέΣάŀƴǘƛŎƛǇŀǘŜέΣάŜǎǘƛƳŀǘŜέΣάǇƭŀƴέΣάōŜƭƛŜǾŜέΣάŜȄǇŜŎǘέΣ
άƳŀȅέΣάǎƘƻǳƭŘέΣάǿƛƭƭέΣάŎƻƴǘƛƴǳŜέandsimilarexpressionsidentifyforward-lookingstatements. Forward-lookingstatementsinvolveknown
andunknownrisks,uncertainties,assumptionsandother factorsthat arebeyondtheDǊƻǳǇΩǎcontrol. Giventheserisks,uncertaintiesand
assumptions,actualresultscoulddiffer materiallyfrom anyfuture resultsexpressedor impliedbytheseforward-lookingstatements,which
speakonlyasof the dateof thispresentation. Important factorsthat couldcauseactualresultsto differ from thosein the forward-looking
statementsinclude: globaleconomicconditions; demand,supplyandpricesfor copper; long-term commoditypriceassumptions,asthey
materiallyaffectthe timingandfeasibilityof future projectsanddevelopments; trendsin the copperminingindustryandconditionsof the
internationalcoppermarkets; the effect of currencyexchangerateson commoditypricesandoperatingcosts; the availabilityandcosts
associatedwith mininginputsandlabour; operatingor technicaldifficultiesin connectionwith miningor developmentactivities; employee
relations; litigation; andactionsandactivitiesof governmentalauthorities,includingchangesin laws,regulationsor taxation. Exceptas
requiredbyapplicablelaw,ruleor regulation,theGroupdoesnot undertakeanyobligationto publiclyupdateor reviseanyforward-looking
statements,whetherasaresultof newinformation,future eventsor otherwise.

Certainstatisticalandother informationaboutAntofagastaplc includedin this presentationis sourcedfrom publiclyavailablethird party
sources. Suchinformationpresentsthe viewsof thosethird partiesandmaynot necessarilycorrespondto the viewsheldbyAntofagasta
plc.

Thispresentationis for informationpurposesonlyanddoesnot constitutean offer to sellor the solicitationof anoffer to buysharesin
Antofagastaplcor anyother securitiesin anyjurisdiction. Furtherit doesnot constitutearecommendationbyAntofagastaplcor anyother
personto buyorsellsharesin Antofagastaplcoranyothersecurities.

Pastperformancecannotbereliedonasaguideto future performance.
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Safety Performance

Safety First
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Å Regrettably two fatalities occurred during the 
year, one at Antucoya and one at the 
transport division

Å Committed to zero fatalities

Å 40% improvement in injury rate since 2012

Å New safety and occupational health model 
embedded in own employee and contractor 
activities

Å Regular senior management site visits to 
reinforce Safety First

1. LTIFR: Lost Time Injury Frequency Rate

ÅIdentify and assess fatality and serious injury 
risks

ÅImplement critical controls

ÅReport and investigate near misses

ÅIncrease on the ground senior leadership

Renewed areas of focus

(1)

40% reduction in 
LTIFR
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Emphasis on 
disciplined 
production

Focus on cost 
and operating 

reliability 

Creating long 
term value 

through 
sustainability & 

innovation 

Positioned for 
growth

Framework for sustained value creation
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Å Only profitable 
production

Å Every tonne 
must make an 
earnings 
contribution

Å Protect margins

Å Embedded Cost & 
Competitiveness 
Programme

Å Releasing spare 
capacity

Å Positive copper 
outlook

Å Long term 
investment 
criteria

Å Disciplined 
capital allocation

Å Advance organic 
growth options

Å Community 
engagement 
model

Å Social licence to 
operate or grow

Å Embedded 
practice of 
innovation 



2016 ςstrong performance
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$1.20/lb
ҨнлΦл҈ ŎƻƳǇŀǊŜŘ ǘƻ ƭŀǎǘ ȅŜŀǊ 

Net Cash Costs

$795 million
ҨнпΦн҈ ŎƻƳǇŀǊŜŘ ǘƻ ƭŀǎǘ ȅŜŀǊ 

Capital Expenditure

34 .7c/share
ҧорΦнŎ ŎƻƳǇŀǊŜŘ ǘƻ ƭŀǎǘ ȅŜŀǊ 

Earnings per Share (2)

18.4c/share
53% of net earnings(2)

Dividend

$3,622 million
ҧмнΦо҈ ŎƻƳǇŀǊŜŘ ǘƻ ƭŀǎǘ ȅŜŀǊ 

Revenue

709,400t
ҧмнΦр҈ ŎƻƳǇŀǊŜŘ ǘƻ ƭŀǎǘ ȅŜŀǊ 

Cu Production

44.9%
ҧ From 28.2% last year 

EBITDA Margin (1)

$1,626 million
ҧтуΦт҈ ŎƻƳǇŀǊŜŘ ǘƻ ƭŀǎǘ 
year 

EBITDA

1. Calculated as EBITDA/Group revenue. If Associates and JVs revenue is included EBITDA margin was 41.1% in 2016 and 27.3% in 2015
2. From continuing operations and before exceptional items

Strong performance across all metrics



Antucoya Zaldívar

2016 -a year of achievement
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13.8% q
in net cash costs 

R

ÅNew community 
engagement model

ÅResolved long standing 
court cases and de-risked 
expansion

ÅCompleted installation of 
paste thickeners

ÅApproved EIA for Second 
Concentrator

ÅCommercial production 
started

ÅRamp-up complete

ÅPrimary crusher dust 
suppression system installed

Å Integration complete

ÅHigher copper recoveries

ÅSubstantial synergies 
achieved 

R RR

Los 
Pelambres

Centinela

35.7% q
in net cash costs 

First year of operation ~14% q
in cash costs 

Operating improvements and cost control ongoing



Operations focus
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Los Pelambres

ZaldívarAntucoya

ÅNext phase of community 
engagement around 
growth

ÅPlant reliability

ÅAdvance Incremental 
Expansion project 

ÅOperate plant at 105ktpd

ÅSmooth start up of 
Encuentro Oxides and 
Moly projects

ÅAdvance 2nd Concentrator

ÅIncrease metallurgical 
recoveries

ÅCost reductions

ÅEvaluate potential of 
primary sulphide

Centinela

ÅOperate plant at steady 
state

ÅFocus on costs
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Financial Overview



Revenue(1)2015 vs 2016 ($m)

Revenue up 12.3%
Å Higher copper prices and sales volumes

o Michilla closed
o Antucoya sales since April 2016
o Achieved production guidance

Å Realised prices higher than average LME prices

1. Includes results of continuing operations and Antucoya from 1 April 2016. Excludes Zaldívar (JV). 

Revenue - improving commodity price environment 
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$396m

$3,226m

$3,622m

212
85

92 8

2015 Copper sales Copper price By-products Transport 2016
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 Dec 2014  Jun 2015  Dec 2015  Jun 2016  Dec 2016

$6.7/lb $6.5/lb

$1,160/oz

$1,248/oz

$2.50/lb

$2.21/lb

Average market price



Cash costs before by-product credits and C1 Cost ($/lb) -by cost type

Unit cash costs- down significantly
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1. άhǘƘŜǊ /ƻƳǇŀƴƛŜǎέ ǊŜŦŜǊǎ ǘƻ ŎƻƳōƛƴŜŘ ŜŦŦŜŎǘ ƻŦ aƛŎƘƛƭƭŀ ŎƭƻǎǳǊŜ ŀƴŘ ǘƘŜ ƛƴŎƻǊǇƻǊŀǘƛƻƴ ƻŦ !ƴǘǳŎƻȅŀ ŦǊƻƳ !ǇǊƛƭ нлмс ŀƴŘ ½ŀƭŘƝǾŀr 
2. Impact of revised estimation method for deferred stripping costs
3. Energy, diesel and acid 

Cash costs before by-product credits and C1 Cost ($/lb) -by operation

($0.27/lb)
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(2) (3) 

$1.81/lb

$1.54/lb
$1.20/lb(0.08)

(0.18) (0.01)

(0.34)

2015 Los Pelambres Centinela Other Companies 2016 By product
credits

2016

($0.27/lb)

(1) 

$1.81/lb

$1.54/lb

$1.20/lb

0.01
(0.11)

(0.12) (0.03) (0.02)

(0.34)

2015 CCP Savings Adjustment Inflation Input Prices Production 2016 By product credits 2016



Operating cost savings ςtarget exceeded
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Services Productivity 

Operating & Maintenance Management 

Corporate & Organisational Effectiveness

Energy Efficiency

$519 million of total operating cost savings achieved since 2014

Between 2014 - 2016 grades fell by 12%, but gross cash 
costs fell by 16%

Grade DeclineOperating Cost Savings of $242 million in 2016

$1.43 $1.50

$1.20 $1.30

0.67%

$0.34

2016

$1.54

2014

0.68%

$1.81

2015

$1.83

$0.31 $1.55
$0.25

2017 Guidance

$0.40

0.76%

Mine Site Cash CostBy-productsGrade (%)

0.64%

Group mine site costs and copper grades ($/lb) 

$31m $152m $176m $140m

Mine Site Cost Savings 

$176 million saved in 2016 in 
mine site cash cost, 10% above 
target

Mine Site Costs

$66 million of savings coming 
from exploration & evaluation 
and corporate costs

E&E and Corporate Costs


